
Causes of the Great Depression Notes (refer to PPT) 
 

O________________ of G________________ 
 Many industries began to ________________ during the 1920s. 
 Railroad, ________________, textile, ________________, and lumber profits decreased. 
 Booming industries weren’t safe. 
 ________________ industry began to slow down. 
 ________________ in related industries decreased. 
 Some industries continued to increase production  ________________  

 
A________________ C________________ 

 During WW1 demand for ________________ soared. 
 Prices ________________  high profit 
 Farmers planted more crops, so they had to take out ________________ for supplies and better equipment. 
 After the war demand ________________  prices ________________ 40% 
 Farmers ________________ production  prices fell more 
 Farmers could not pay back ________________. 
 Banks would ________________ on property to settle. 
 Many small banks in rural areas began to ________________. 
 ________________ tried to help, but President Calvin Coolidge vetoed the McNary-Haugen Bill. 

 
U________________ D________________ of I________________ 

 During the 1920s, the ________________ of the average American increased by 9%. 
 Income of the ________________ 1% increased by 75%. 
 Rich  richer; poor  poorer 
 Income needed for decent ________________ of ________________ was $2,500 a year. 
 Over ________________ of American families earned less. 
 Many struggled to buy necessities. 
 Most Americans did not have ________________. 

 
I________________ C________________ D________________ 

 Many Americans could not purchase the new goods and services produced in the 20s, so businesses and banks 
made ________________ easily available. 

 ________________ did not have to have ________________. 
 Borrow money and repay it plus ________________ fees 
 As Americans purchased items using credit, their ________________ ________________ increased. 

 
J________________ L________________ & L________________ W________________ 

 Workers’ ________________ remained stagnant or even decreased. 
 Price of goods and services ________________. 
 Americans did not have extra money to spend and many struggled to pay back their consumer debt. 
 Businesses were now left with a ________________ of goods they could not sell. 
 Bad for the economy! 

 
 

 The actual cost of the tax was ________________, but the colonists ________________ it because they saw it as 
an attempt by Great Britain to raise money in the colonies without colonial ________________. 

 
 The election of 1928 encouraged Americans about the outlook of the economy. 
 Republican Herbert ________________ ran against Democrat Alfred E. ________________. 
 ________________ had less experience but had been the Secretary of Commerce under Presidents 

________________ and Coolidge. 
 Hoover gained voters and won because of the economic prosperity of the 20s. 

 
 
 
  



 
 Dow Jones Industrial Average was strong. 
 ________________ prices had been rising steadily. 
 Some invested in the ________________ ________________. 
 By 1929, 3% of Americans owned ________________ of stocks. 
 Most were already wealthy, but some had hoped to strike it rich. 
 Bought shares based on ________________ and didn’t think about the risk. 
 Some ________________ money to buy stocks  TERRIBLE IDEA!!! 
 ________________ did not regulate the market. 
 Stock market soared. 
 Value in 1925 was ________________; 1929 it was ________________. 

 
S________________ M________________ C________________ 

 During this time, many companies’ stocks ________________ in price, but the ________________ of the 
companies did not rise. 

 Many continued to ignore the ________________. 
 September 1929  stock prices ________________ and some investors ________________ 
 October 24  stock prices fell ________________ and 13 million shares were sold 
 As shares are sold, the price drops even more. 
 October 29  stock market ________________  

 
 October 29  “________________ ________________” 
 16 million shares were sold, but ________________ were left unsold. 
 People who had used ________________ to buy stocks were left with high ________________ and worthless 

shares. 
 Many lost their ________________ ________________. 
 By the following month, investors had lost $30 billion. 
 By 1932 the stock market was worth only $15 billion. 

 
 90% of Americans did not invest in the stock market, but they still felt the consequences. 
 People panicked and tried to take their money out of the ________________. 
 “________________ on the ________________” 
 Banks had invested the money in the ________________ ________________  no $$$$ 
 11,000 of 25,000 banks failed  millions lost their ________________  
 Entire life savings were gone 

 
 90,000 businesses went ________________. 
 Gross ________________ Product (________________): 1929 $104 billion  1932 $59 billion 
 Workers were laid off: 1929 ________________ unemployed  1932 ________________ unemployed 
 Soup kitchens and ________________ became common. 
 ________________ increased. 

 
W ________________ D ________________ 

 Other countries fell into a ________________, which hurt American’s economy. 
 Americans spent less, so ________________ imports weren’t selling. 
 Foreign businesses saw less ________________. 
 Other countries imported fewer ________________ goods. 
 ________________ stock market suffered. 
 1930  passed the Smoot-Hawley Tariff Act- raised taxes on ________________ in hopes Americans would buy 

more American—made goods 
 DID NOT WORK 
 World trade ________________  foreign businesses ________________  ________________ loss 
 Unemployment rates increased around the world. 
 Many countries raised ________________ which made the situation worse. 
 1933  world trade decreased by ________________  
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